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REGIONALISATION IS A 
MOONSHOT OBJECTIVE TO 

RECOVER FROM THE 
RECESSION

§ Regionalisation drives higher economic growth

§ China: High Speed Rail is essential for regional growth

§ A national high speed network in Australia

§ Under federal government leadership and funding

§ Regional cities must manage their development

§ The Rail Industry must step up to improve its services
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REGIONALISATION 
DRIVES HIGHER 

ECONOMIC GROWTH

Victoria should rebalance its population growth into regional cities
Increases Victoria’s economic growth
Pays for investment in faster rail connections

The question is what connectivity do regions need?
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CHINA SHOWS HIGH SPEED 
RAIL IS ESSENTIAL FOR 
REGIONAL ECONOMIC 

GROWTH

China sets the benchmark for economic growth

§ China has had two decades of dramatic economic 
growth

§ High Speed Rail has been a core economic policy for 
regional economic growth since 2008

§ World Bank supports HSR for economic development

§ Studies prove HSR has driven China’s economic growth
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China has achieved dramatic economic growth 
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*Source: World Bank

§ Initially in a few ‘special economic zones’ and widened to many zones on the coast and rivers
§ Since 2004 China has ‘urbanised’ regional cities and connected them by high speed rail



High Speed Rail (HSR) has been a core lever of economic policy since 2008
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HSR links the economic activities of all regions into a whole, so developed 
regions can drive the development of economically backward regions*

HSR provides the transport backbone*
§ To stimulate complementarity between cities 

that allows talent and technology to be 
devolved to smaller centres to improve their 
overall competitiveness

§ To enable secondary cities to develop their 
manufacturing and service industries, 
connected into national and international 
supply chains and innovation networks

*Source: Yaohua2000

https://commons.wikimedia.org/wiki/User:Yaohua2000


High speed rail has been key to China’s regional economic development
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The original objective was capacity for an overloaded network.  Now it is about 
improving connectivity to support economic development and urbanisation* 

*Source: World Bank (2019), China’s High-Speed Rail Development

12!|!CHINA’S HIGH-SPEED RAIL DEVELOPMENT

In 2009, the first major long-distance route started operating between 
Guangzhou and Wuhan via Changsha. By December 2012, both the 1,318 km 
Beijing–Shanghai line and the 2,105 km Beijing–Guangzhou line had been com-
pleted, connecting the three most dynamic economic clusters in China.

In 2016, the MLTRP was further revised. The 2016 plan expanded the net-
work structure from the original “four vertical and four horizontal” corridors to 
“eight vertical and eight horizontal” corridors (see map 1.1), supplemented with 
more regional links and intercity railways. The 2020 target is now a railway net-
work reaching 150,000 km, including 30,000 km of HSR reaching over 
80  percent of large and medium-sized cities.7 By 2025, the network would reach 
175,000 km, including 38,000 km of HSR. The HSR network will then con-
nect almost all large and medium-size cities. It will create travel times of 
1.0–4.0 hours between the large and medium-sized cities and 0.5–2.0 hours 
around the regional centers.

Since then, the HSR network has continued to expand to reach over 25,000 
route-km as of end-2017. (See figure 1.2, which also includes mixed-use lines 
operating at 200 kph.) The Chinese network now encompasses 66 percent of the 
world’s total HSR lines—twice the total of all other countries. Map 1.2 shows the 
geographical development of the network between 2008 and 2017.

Growth in the planned network has thus been accompanied by a change in 
the underlying rationale. The original objective was to provide additional capac-
ity for an overloaded network and enable a much-improved passenger  service to 
be developed to provide efficient medium-distance transport. The emphasis 
now is more on improving regional and provincial connectivity to support eco-
nomic development and urbanization. However, the basic elements have 
remained the same, thus preserving the continuity and consistency of the plan 
and allowing its rapid development in an orderly manner.

FIGURE 1.2

Length of China’s high-speed rail network, 2008–17
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Source: Based on data from China Railway Yearbooks 2008–17.
Note: HSR = high-speed rail; km = kilometer; kph = km per hour.



High speed rail opens China’s inland regions for economic growth 
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MAP 1.2

Growth of China’s high-speed rail network, 2008–17
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c. High-speed rail network, 2010
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e. High-speed rail network, 2012

f. High-speed rail network, 2013
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g. High-speed rail network, 2014
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i. High-speed rail network, 2016

j. High-speed rail network, 2017
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The World Bank supports HSR as a lever for economic development
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All provinces now want HSR to grow regional cities, distribute economic 
growth, promote tourism, and connect regions into an integrated economy*

World Bank observations after 6 years HSR rollout:
§ Triggers substantial agglomeration benefits for 

second- and third-tier cities on HSR lines
§ Made a significant impact on jobs as shown by 

substantially more business-related travellers 
than on conventional rail
- Expected to increase as service industries adapt 

to the significantly raised accessibility

§ Created a rapid transformation of the tourism 
industry, with tourist trips increasing rapidly at 
major attraction sites on the HSR lines

*Source: World Bank (2014), Regional Economic Impact Analysis of High Speed Rail in China

Growth of High-Speed Rail in China!|!11

The MLTRP also included three regional intercity networks (now known 
as “rapid-rail”) for (i) the Bohai Sea ring (Tianjin, Beijing, Hebei province); 
(ii) the Yangtze River Delta (Shanghai, 16 cities in central and eastern Jiangsu 
and Zhejiang provinces); and (iii) the Pearl River Delta (central and southern 
Guangdong province), covering the major cities and towns in each area. These 
lines would provide services for short- and medium-distance passengers in these 
regions with metro-like frequency.

By 2008, with the rapid development of the national economy, the impor-
tance of the railway had increased and local and regional governments were 
keen to invest to accelerate the 2004 program. This coincided with the global 
financial crisis, and the central government wished to provide an economic 
stimulus to minimize its impact in China. Additional projects were proposed, 
and the MLTRP was revised with 2020 development targets of 120,000 km of 
national railway route-km, nine regional intercity networks, and 16,000 km 
of PDL.

In August 2008, the first of the new generation of HSR lines started operating 
when the Beijing–Tianjin intercity HSR line opened, with a maximum speed of 
350 kph and an average station-to-station speed of 240 kph. It combined fully 
dedicated tracks, mostly on viaduct, with electric multiple units (EMUs) and 
quickly established itself as a competitive form of transport, carrying over 
16  million passengers in its first full year of operation.

MAP 1.1

Planned high-speed rail corridors
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Studies prove HSR has driven regional economic growth in China
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HSR links the economic activities of all regions into a whole, so that developed 
regions can drive the development of under-developed regions

Recent studies* show:
§ Economic growth in cities with operational high-speed rail lines was 

significantly higher than those without high-speed rail
§ Rail infrastructure investment stimulates more substantial economic 

growth in relatively under-developed regions
§ The high speed railway (HSR) network in China is regenerating and 

redistributing economic activities by encouraging population mobility

*Sources: Feng Li (2020), Sustainability, The Impact of High-Speed Rail Opening on City Economics along the Silk Road Economic Belt
Zhenhua Chen (2019), European Planning Studies, Measuring the regional economic impacts of high-speed rail using a dynamic SCGE model: the case of China
Xijing Li (2016), Journal of Transport Geography, Exploring the impact of high speed railways on the spatial redistribution of economic activities



SUMMARY

CHINA SHOWS HIGH SPEED 
RAIL IS ESSENTIAL FOR 
REGIONAL ECONOMIC 

GROWTH

§ Regional cities grow faster on high speed rail lines 
Businesses relocate for lower costs or specialised services
People relocate for better jobs and lifestyle
Tourists go to regional cities because they are accessible

§ Connected cities complement each other to increase 
their combined productivity
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LESSONS FOR AUSTRALIA

A NATIONAL HIGH SPEED 
RAIL NETWORK

§ If we want our regional cities to grow, then high speed 
rail is essential to provide the connectivity for 
population and economic growth

As they are more than 150 kms from a capital city

§ If a high speed rail line is built, then the regional cities 
on it will grow faster, and make an overall positive 
contribution to the Australian economy 

Justifying the investment in high speed rail

The question is how do we implement it?
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Our long term vision MUST be a national high speed rail network



LET US KNOW WHAT YOU 
THINK

Go to tcpa.engagementhub.com.au to find out more click 
here

Download the discussion paper
Sign up to join the campaign

Give us your feedback Take our survey
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